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INDEPENDENT AUDITOR’S REPORT 
 
 
 
To the Board of Directors 
Plumas Eureka Community Services District  
Blairsden, California 
 
 
Report on the Audit of the Financial Statements 
 
Opinions 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Plumas Eureka 
Community Services District (the District), as of and for the year ended June 30, 2024, and the related 
notes to the financial statements, which collectively comprise the District’s basic financial statements as 
listed in the table of contents.  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the District, as of June 30, 2024, and the respective 
changes in financial position, and, where applicable, cash flows thereof  for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the District and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.  
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as 
a going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with auditing standards generally 
accepted in the United States of America and Government Auditing Standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with auditing standards generally accepted in the United States of 
America and Government Auditing Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the District’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, Statement of Operations – Budget and Actual – General Fund, District’s 
Proportionate Share of the Net Pension Liability, and Schedule of District Contributions, as listed in the 
table of contents, be presented to supplement the basic financial statements. Such information is the 
responsibility of management and, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
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Other Information  
 
Management is responsible for the other information included in the annual financial report. The other 
information comprises the Statement of Operations – Budget and Actual for the Water Utility Fund and for 
the Sewer Utility Fund but does not include the basic financial statements and our auditor’s report 
thereon. Our opinions on the basic financial statements do not cover the other information, and we do not 
express an opinion or any form of assurance thereon. 
 
In connection with our audit of the basic financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and the 
basic financial statements, or the other information otherwise appears to be materially misstated. If, 
based on the work performed, we conclude that an uncorrected material misstatement of the other 
information exists, we are required to describe it in our report. 
 
Other Reporting Required by Government Auditing Standards  
 
In accordance with Government Auditing Standards, we have also issued our report dated June 17, 2025, 
on our consideration of the District’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the District’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
District’s internal control over financial reporting and compliance.  
 
 BROWN ARMSTRONG 
 ACCOUNTANCY CORPORATION 
 
 
 
 
Stockton, California  
June 17, 2025 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
Management's Discussion and Analysis (MD&A) 

June 30, 2024 

 
INTRODUCTION 

Plumas Eureka Community Services District's (the “District”) present operations include providing 
water and sewer services and fire protection to residents of the District. 

 
Our discussion and analysis of Plumas Eureka Services District's financial performance provides an 
overview of the District's financial activities for the fiscal year ended June 30, 2024. It should be 
read in conjunction with the District's financial statements, including notes and supplementary 
information, which follow this section. 

 
FINANCIAL HIGHLIGHTS 

 
□ Total net position was $4,685,431 at June 30, 2024. This was an increase of $472,713 over 

the prior year. 
□ Overall revenues were $1,708,260 and expenses were $1,235,547 resulting in an increase in 

net position of $472,713. 

  
OVERVIEW OF FINANCIAL STATEMENTS 

 
This annual report consists of three parts-management's discussion and analysis (this section), the 
basic financial statements, and supplementary information. The three sections together provide a 
comprehensive overview of the District. The basic financial statements are comprised of a statement 
of revenue, expenses, and changes in net assets, and a statement of cash flows. The District's 
management has presented the financial statements in separate funds for the year ended June 30, 
2024. Water utility and sewer utility operations are shown in separate proprietary funds and the 
general fund, which includes fire activities, is shown as a governmental fund. 
The statement of net position shows the District's financial status as of the end of its fiscal year, 
June 30, 2024. The statement of revenues, expenses, and changes in net position shows the changes 
in the District's equity during the fiscal year ended June 30, 2024. The statement of cash flows 
shows the changes in cash during the fiscal year ended June 30, 2024 for the proprietary funds. 

The district conducts the majority of its financial activities in two enterprise, or business-type funds. 
The dominate source of funding for these operations is normally user charges paid by the District's 
water and sewer customers. 

 
FINANCIAL ANALYSIS OF THE ENTITY AS A WHOLE 

 
The District's combined net position was $4,685,431 at June 30, 2024. See Table 1. 
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Table 1: Net Position 

Total Percentage 
Change 

2024 2023 2024-2023 
Assets: 

Cash and Investments  $    1,806,564  $    1,799,144 0.41% 
Accounts Receivable - Customers          194,437          156,165 24.51% 
Prepaid Expenses            13,581              6,666 103.73% 
Interest Receivable - 2,668 -100.00%
Capital Assets, Net of Accumulated Depreciation        3,772,141 3,339,712 12.95%

TOTAL ASSETS  $    5,786,723  $    5,304,355 9.09% 

Deferred Outflows of Resources 
Deferred Contributions to District Pension Plan  $      115,136  $      119,000 -3.25%

Liabilities: 
Current Liabilities: 

Accounts Payable and Accrued Expenses  $        35,714  $        41,982 -14.93%
Compensated Absences              6,034              4,654 29.63%
Unearned Revenue            19,339 - 100.00%
Current Portion - Long Term Liabilities            23,470            22,480 4.40%

Total Current Liabilities            84,557            69,116 22.34%
Long-Term Liabilities: 
Net Pension Liability          246,059          230,296 6.84% 
Non-Current Portion of Long Term Debt          876,070          899,540 -2.61%

Total Long-Term Liabilities        1,122,129        1,129,836 -0.68%
TOTAL LIABILITIES  $    1,206,686  $    1,198,952 0.64%

Deferred Inflows of Resources 
Deferred Pension Plan Earnings  $          9,742  $        11,685 -16.63%

Net Position 
Net Investment in Capital Assets  $    2,872,601  $    2,417,692 18.82% 
Restricted for Debt Service            62,813            62,813 0.00% 
Reserved for Encumbrances - - 
Unrestricted        1,750,017        1,732,213 1.03% 

TOTAL NET POSITION  $    4,685,431  $    4,212,718 11.22% 
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Changes in Net Position 

Operating revenues from user service charges normally make-up the majority of total revenues, 
which was 88.14% of total revenues for the 23/24 fiscal year. 

Table 2: 
Changes in Net Position 

 Government-Wide Activities 
Total Percentage 

Change 

2024 2023 2024-2023 
Revenues 

Program Revenues: 
Charges for Services  $   1,505,661  $   1,409,701 6.81% 
Capital Grants and Contributions         112,516 - 100.00%

General Revenues: 
Property Taxes           60,967           37,369 63.15%
Miscellaneous Income           29,116           70,625 -58.77%

TOTAL REVENUES      1,708,260      1,517,695 12.56%

Program Expenses: 
Water and Sewer         957,356         369,488 159.10% 
General         207,306         202,848 2.20% 

General Expenses: 
General Expenses           70,885           40,808 73.70% 

TOTAL EXPENSES      1,235,547         613,144 101.51% 

Increase / (Decrease) in Net Position, after restatement         472,713         904,551 -47.74%

Table 3 presents the cost of each of the District's functions as well as each function's net cost (total cost 
less fees generated by the activities and intergovernmental aid). The net cost reflects what was funded by 
charges for services, operating grants and capital grants and contributions. 

The amount that our taxpayers paid for these activities through property taxes was $60,967. 

Table 3 
Net Revenue (Expense) from Government-Wide Activities 

Total Cost of Services Net Revenue (Expense) from Services 
 

2024 2023 2024 2023 
General  $           207,306  $          202,848  $              3,643  $         (113,860) 
Water              449,844              218,133              378,832              540,332 
Sewer              507,512              151,355                71,040              420,550 
TOTAL  $        1,164,662  $           572,336  $           453,515  $           847,022  
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FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS 

The overall financial performance of the District as a whole is reflected in the communication 
between the Board of Directors and the District employees as they all work together in providing 
the best quality of service to its customers. 

Budgetary Highlights 

The District approves its annual budget prior to the beginning of the year. The District does revise 
its annual budget throughout the year to reflect unexpected changes in revenues and expenditures. 
A schedule of the District's original and final budget amounts compared with actual revenues and 
expenses is provided in the supplemental section of the audited financial report. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 

At June 30, 2024, the District had invested $3,772,141 in a broad range of capital assets, including 
land, the water and sewer systems, and the fire department building and equipment. During the year 
the District made numerous adjustments to fixed assets and accumulated depreciated to reallocate 
assets between funds and make corrections to construction in progress accounts. Additionally, the 
District invested in a Brush Truck for the Fire Department, replaced a lift station for the Sewer 
System, and ongoing system improvements for the Water System. See Note 10 to the financial 
statements. 

See Table 4. More detailed information about the District's capital assets is presented in the notes to 
the financial statements. 

Table 4 
Capital Assets 

 Government-Wide Activities 
Total Percentage 

Change 
2024 2023 2024-2023 

Land  $           42,000  $           42,000 0.00% 
Water System          2,239,506          2,192,612 2.14% 
Sewer System          4,549,394          4,396,174 3.49% 
Construction in Progress             515,654             477,145 8.07% 
Equipment             470,018             452,550 3.86% 
Fire Buildings and Equipment             635,513             499,502 27.23% 
Totals at Historical Cost  $       8,452,085  $       8,059,983 4.86% 

Toal Accumulated 
Depreciation/Amortization         (4,679,944)         (4,720,271) -0.85%
NET CAPITAL ASSETS  $       3,772,141  $       3,339,712 12.95%
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Table 5 
Long-Term Debt 

 Government-Wide Activities Total Percentage Change 

2024 2023 2024-2023 
Net Pension Liability  $    246,059  $    230,296 6.84% 
2012 USDA Loan        899,540        922,020 -2.44%

Total Debt Payable  $ 1,145,599  $ 1,152,316 -0.58%

The District's debt balance deceased due to normal debt payments, and increased due to the updated 
CalPERS Pension actuarial valuation. 

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, parents, participants, investors 
and creditors with a general overview of the District's finances and to demonstrate the District's 
accountability for the money it receives. If you have questions about this report, or need additional 
financial information, contact: 

Plumas Eureka Community Services District 
Gina-Marie Morris 

Administrative Manager 
200 Lundy Ln. 

Blairsden, CA 96103 
(530) 836-1953



The accompanying notes are an integral part of this statement. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
STATEMENT OF NET POSITION 

JUNE 30, 2024 
 

 

 

Governmental 
Activities   

 Business-type 
Activities    Total  

ASSETS      

Current Assets      
Unrestricted Cash and Cash Equivalents  $          86,599    $     1,657,152    $     1,743,751  
Restricted Cash and Cash Equivalents                      -                62,813                62,813  
Accounts Receivable-Customers              21,929              172,508              194,437  
Prepaid Expense               4,469                 9,112                13,581  

Total Current Assets            112,997           1,901,585           2,014,582  
      

Non-Current Assets      
Internal Balances              (5,650)                5,650                        -  
Capital Assets, Not Being Depreciated                      -              557,654              557,654  
Capital Assets, Net of Accumulated Depreciation            311,046           2,903,441           3,214,487  

Total Non-Current Assets            305,396           3,466,745           3,772,141  
      

Total Assets  $        418,393    $     5,368,330    $     5,786,723  
      
DEFFERRED OUTFLOWS OF RESOURCES      

Deferred Recognition Contributions to District  
Pension Plan  $                -      $        115,136    $        115,136  

      
LIABILITIES      

Current Liabilities      
Accounts Payable  $          17,797    $          17,917    $          35,714  
Unearned Revenue               4,319                15,020                19,339  
Accrued Payroll and Related Liabilities                  358                 5,676                 6,034  
Current Portion of Long Term Debt -                23,470                23,470  

Total Current Liabilities              22,474                62,083                84,557  
      

Long Term Liabilities      
Net Pension Liability                      -              246,059              246,059  
Non-Current Portion of Long-Term Debt                      -              876,070              876,070  

Total Long Term Liabilities                      -           1,122,129           1,122,129  
      

Total Liabilities  $          22,474    $     1,184,212     $     1,206,686  
      
DEFFERED INFLOWS OF RESOURCES      

Deferred Contributions to District Pension Plan  $                -      $            9,742    $            9,742  
      
NET POSITION      

Net Investment in Capital Assets  $        311,046    $     2,561,555    $     2,872,601  
Restricted for Debt Service                      -                62,813                62,813  
Unrestricted              84,873           1,665,144           1,750,017  

TOTAL NET POSITION  $        395,919    $     4,289,512    $     4,685,431  

      



The accompanying notes are an integral part of this statement. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
STATEMENT OF ACTIVITIES 

JUNE 30, 2024 

 Program Revenues 
 Net (Expense) Revenue and 

Changes in Net Position  

Functions / Programs  Expenses 
 Charges for 

Services 

 Operating 
Grants and 

Contributions 
 Governmental 

Activities  
 Business-type 

Activities  Total 

Governmental Activities: 
Public Safety - Fire Department  $          187,988  $            93,433  $          112,516  $       17,961  $      - $   17,961 
General District Maintenance       19,318   5,000 - (14,318) - (14,318)

Total Governmental Activities     207,306       98,433     112,516    3,643 - 3,643

Business-type Activities: 
Water     449,844     828,676     - -       378,832       378,832 
Wastewater     507,512     578,552     - -   71,040   71,040 

Total Business-Type Activities     957,356  1,407,228     - -       449,872       449,872 
Total Primary Government Activities  1,164,662  1,505,661     112,516    3,643       449,872       453,515 

 General Revenues:  
 Property Taxes   60,967 - 60,967
 Contract Income (Fires)  10,397 - 10,397
 Investment Income     1,045   17,344 18,389
 Sale of Assets    30  300  330 

 Total General Revenues  72,439   17,644   90,083 

 General Expenses:  
 Interest Expense  - 39,847   39,847 
 Investment Expense        199 5,663     5,862 
 Loss from Disposition of Assets  10,297 14,879   25,176 

 Total General Expenses  10,496   60,389   70,885 

 Change in Net Position  65,586       407,127       472,713 

 Net Position Beginning, as previously reported       349,516    3,153,275    3,502,791 
 Restatement for correction of an error (See Note 10)      (19,183)       729,110       709,927 
 Net Position, beginning as restated       330,333    3,882,385    4,212,718 
 Net Position Ending   $           395,919  $         4,289,512  $         4,685,431 



The accompanying notes are an integral part of this statement. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
GOVERNMENTAL FUNDS BALANCE SHEET 

JUNE 30, 2024 

 General Fund 
ASSETS 

Cash and Cash Equivalents  $      86,599 
Accounts Receivable       21,929 
Prepaid Expenses   4,469 

TOTAL ASSETS  $    112,997 

LIABILITIES AND FUND BALANCE 

Liabilities: 
Accounts Payable       17,797 
Interfund Payable   5,650 
Unapplied Credits   4,319 
Accrued Payroll and Related Liabilities      358 

Total Liabilities       28,124 

Fund Balances: 
Nonspendable   4,469 
Unrestricted       80,404 

Total Fund Balance       84,873 

TOTAL LIABILITIES AND FUND BALANCE  $    112,997 



The accompanying notes are an integral part of this statement. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE 

STATEMENT OF NET POSITION 
FOR THE YEAR ENDED JUNE 30, 2024 

Total Fund Balances- Governmental Funds  $          84,873 

Reconciling Items: 

Capital Assets used in governmental activities are not financial 
resources and, therefore, the underlying resources are not recognized 
currently in the funds.            311,046 

Total Net Position - Governmental Activities  $        395,919 



The accompanying notes are an integral part of this statement. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

GOVERNMENT FUND 
FOR THE YEAR ENDED JUNE 30, 2024 

 General Funds 
Revenues 

Charges for Services  $      98,433 
Property Taxes          60,967 
Contract Income          10,397 
Donations          31,461 
Grant Income          79,389 
Other Income  2,711 

Total Revenues  $    283,357 

Expenditures 
Salaries and Benefits  $      56,594 
Insurance          44,568 
Legal and Professional  8,810 
Office  7,551 
Repairs and Maintenance          13,044 
Travel, Training and Safety  9,466 
Automobile Expenses  9,617 
Utilities  4,630 
Tools and Supplies  4,642 
Uniforms  9,048 
Equipment  4,550 
Capital Outlay        238,181 
Other Expense  6,135 

Total Expenditures  $    416,836 

Excess of Revenues over (under) Expenditures  $   (133,479) 

Other Financing Sources (Uses) 
Sale of Assets  $            30 

Total Other Financing Sources (Uses)       30 
Net Change in Fund Balances  $   (133,449) 

Net Position Beginning, as previously reported  $    240,070 
Restatement for correction of an error (See Note 10)         (21,748) 
Net Position, beginning as restated  $    218,322 

Net Position Ending  $      84,873 



The accompanying notes are an integral part of this statement. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT 
OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2024 

Net Change in Fund Balances – Total Governmental Funds  $ (133,449) 

Reconciling Items: 

Governmental funds report capital outlays as expenditures. 
However, in the statement of activities, the cost of those 
assets is allocated over their estimated useful lives and  
reported as depreciation expense. 

Capital Outlays 238,181 
Depreciation (28,849) 

Net adjustment        209,332 

In the statement of activities, only the gain/loss on the sale 
of capital assets is reported, whereas in the governmental  
funds, the proceeds from the sale are reported as other 
financing sources.  Thus, the change in net position differs 
from the change in fund balance by the net book value of  
the assets sold and transferred.        (10,297) 

Total Change in Net Position - Governmental Activities  $      65,586 



The accompanying notes are an integral part of this statement. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
STATEMENT OF NET POSITION 

PROPRIETARY FUNDS 
JUNE 30, 2024 

ASSETS 
 

 Water 
Fund 

 Sewer 
Fund  Total 

Current Assets 
Unrestricted Cash and Cash Equivalents  $ 1,332,335  $    324,817  $   1,657,152 
Restricted Cash and Cash Equivalents - 62,813   62,813 
Accounts Receivable-Customers          97,297 75,211          172,508 
Interfund Receivable   5,650 - 5,650
Prepaid Expenses   4,806   4,306     9,112 

Total Current Assets     1,440,088        467,147       1,907,235 
Capital Assets: 

Capital Assets, Not Being Depreciated        557,654 - 557,654
Capital Assets, Net of Accumulated Depreciation    702,000     2,201,441 2,903,441

Total Non-Current Assets     1,259,654     2,201,441       3,461,095 
Total Assets  $ 2,699,742  $ 2,668,588  $   5,368,330 

DEFERRED OUTFLOWS OF RESOURCES 
 $      57,568  $      57,568  $      115,136 

LIABILITES 
Current Liabilities     -   

Accounts Payable  $      14,133  $        3,784  $        17,917 
Unearned Revenue   7,510   7,510   15,020 
Compensated Absences   2,838   2,838     5,676 
Payroll Related Liabilities    - -     - 
Interest Payable    - -     - 
Current Portion - Long Term Liabilities - 23,470   23,470 

Total Current Liabilities          24,481          37,602   62,083 
Long Term Liabilities 

Net Pension Liability        123,029        123,030  246,059 
Non-Current Portion of Long Term Debt - 876,070          876,070 

Total Long Term Liabilities  123,029        999,100  1,122,129 
Total Liabilities  $    147,510  $ 1,036,702  $   1,184,212 

DEFERRED INFLOWS OF RESOURCES 
Deferred Pension Plan Earnings  $        4,871  $        4,871  $          9,742 

NET POSITION 
Net Investment in Capital Assets  $ 1,259,654  $ 1,301,901  $   2,561,555 
Restricted for Debt Service   62,813 
Unrestricted     1,345,275 

- 62,813 
319,869       1,665,144 

Total net position  $ 2,604,929  $ 1,684,583  $   4,289,512 



The accompanying notes are an integral part of this statement. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED JUNE 30, 2024 

 
 

 

 

 Water Fund    Sewer Fund    Totals  
Operating Revenues      

Utility Revenue  $   825,638    $   578,052    $1,403,690  
Total Operating Revenues       825,638         578,052      1,403,690  

      
Operating Expenses      

Salaries and Benefits       216,269         202,639         418,908  
Insurance        31,798          42,848          74,646  
Legal, Accounting and Professional Services        43,054          30,712          73,766  
Permits and Fees          6,993          18,015          25,008  
Depreciation & Amortization        35,183          94,073         129,256  
Travel, Training, & Safety          1,841            2,817            4,658  
Automobile Expense          2,955            2,834            5,789  
Repairs and Maintenance        27,316               551          27,867  
Office          9,045            8,846          17,891  
Utilities        48,574          50,928          99,502  
Chemicals/Lab Services        19,039          21,010          40,049  
Tools and Supplies          4,901            1,146            6,047  
Sludge Removal                 -          18,889          18,889  
Other Expenses          2,876          12,204          15,080  

Total Operating Expenses       449,844         507,512         957,356  
      
Operating Income       375,794          70,540         446,334  
      
Non-Operating Revenues and Expenses      

Interest Income        10,680            6,664          17,344  
Other Income          3,038               500            3,538  
Income (Loss) from Disposition of Assets             150         (14,729)        (14,579) 
Investment Expense         (4,332)          (1,331)          (5,663) 
Interest Expense                 -         (39,847)        (39,847) 

Total Non-Operating Revenues and 
Expenses          9,536         (48,743)        (39,206) 

      
Net Change in Net Position       385,330          21,797         407,127  
      

Net Position Beginning, as previously reported    2,005,921      1,147,354      3,153,275  
Restatement for correction of an error       213,678         515,432         729,110  
Net Position, beginning as restated    2,219,599      1,662,786      3,882,385  

      
Net Position Ending  $2,604,929    $1,684,583    $4,289,512  
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
STATEMENT OF CASH FLOWS-PROPRIETARY FUND FOR 

THE YEAR ENDED JUNE 30, 2024 
 

 

 

 Water    Sewer    Totals  
CASH FLOWS FROM OPERATING ACTIVITIES:      

  Operating Income  $   375,794    $     70,540    $   446,334  
  Loss to Net Cash Used  in Operating Activities:      

    Depreciation         35,183           94,073         129,256  
    Changes in Assets and Liabilities:      
      (Increase) Decrease in Accounts Receivable       (14,755)           (5,835)         (20,590) 
      (Increase) Decrease in Prepaids         (4,806)           (4,306)           (9,112) 
      Increase (Decrease) in Accounts Payable           7,689          (15,273)           (7,584) 
      Increase (Decrease) in Payroll Related  
      Liabilities         (2,675)           (2,869)           (5,544) 
      Increase (Decrease) in Unearned Revenue           7,510             7,510           15,020  
      Increase (Decrease) in Net Pension Liability           7,882             7,882           15,764  
      Increase (Decrease) in Deferred Pension             960               960             1,920  

  Net Cash Used in Operating Activities       412,782         152,682         565,464        
Cash Flows from Noncapital Financing Activities      

Other Income (Expense)           3,038               503             3,541  
Net Cash Provided by (Used for) Noncapital           3,038               503             3,541        

Cash Flows from Capital and Related Financing Activities      
Purchase of Fixed Assets     (173,468)       (203,990)       (377,458) 
Dispositions and Adjustments of Fixed Assets               79               149               228  
Interfund Payments         (5,650)                   -            (5,650) 
Reductions of Debt                  -          (22,480)         (22,480) 
Interest Expense                  -          (39,847)         (39,847) 

Net Cash Provided by (Used for) Capital and Related         
    Financing Activities     (179,039)       (266,168)       (445,207)       

Cash Flows from Investing Activities      
Interest Income        11,907             7,998           19,905  
Investment expense         (4,332)           (1,331)           (5,663) 

Net Cash Provided by (Used for) Noncapital          7,575             6,667           14,242        
Net Increase (Decrease) in Cash and Cash Equivalents      244,356        (106,316)        138,040  
Cash and Cash Equivalents, Beginning of Fiscal Year    1,087,979         493,946      1,581,925  
Cash and Cash Equivalents, As of June  30, 2024 $ 1,332,335    $   387,630    $ 1,719,965  
      
Reconciliation of Cash and Cash Equivalents to the 
Statement of Net Position      

Unrestricted Cash and Cash Equivalents    1,332,335         324,817      1,657,152  
Restricted Cash and Cash Equivalents                  -           62,813           62,813  

Total Cash and Cash Equivalents per the 
Statement of Net Position  $1,332,335    $   387,630    $ 1,719,965  

      
DIRECT METHOD RECONCILIATION      

Cash Received from Customers       818,393         579,727      1,398,120  
Cash Payments to Suppliers     (195,509)       (230,379)       (425,888) 
Cash Payments to Employees     (210,102)       (196,666)       (406,768) 

Net Cash Provided by (Used for) Operating Activities       412,782         152,682         565,464        
  



18 

PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 
 
 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Plumas Eureka Community Service District ("the District") was formed on June 16, 1993 by the 
Local Agency Formation Commission of Plumas County as a consolidation of services formerly 
provided by Plumas County Services Area Number 8 and the current Developer of the area. The 
District formation is pursuant to Government Code Section 57200 and is governed by a Board of 
Directors elected by the registered voters of the District. 

 
Plumas Eureka Community Services District is currently responsible for the operation of the 
community's water supply and distribution system, wastewater collection and treatment facilities, 
the Volunteer Fire Department and some snow plowing and road maintenance activities. 

The District accounts for its financial transactions in accordance with accounting principles 
generally accepted in the United States of America (GAAP) as prescribed by the Governmental 
Accounting Standards Board (GASB) and the American Institute of Certified Public Accountants 
(AICPA). 

 
I. Reporting Entity 

 
The District's combined financial statements include the accounts of all its operations. The 
District evaluated whether any other entity should be included in these financial statements. The 
criteria for including organizations as component units within the District's reporting entity, as 
set forth in GASB Statement No. 14 "The Financial Reporting Entity" as amended by subsequent 
pronouncements, such as GASB Statement No. 39 "Determining Whether Certain Organizations 
Are Component Units," GASB Statement No. 61 “The Financial Reporting Entity: Omnibus,” 
and GASB Statement No 80 “Blending Requirements for Certain Component Units,” include 
whether: 

 
The organization is legally separate (can sue and be sued in its name) 
The District holds the corporate powers of the organization 
The District appoints a voting majority of the organization's board 
The District is able to impose its will on the organization 
The organization has the potential to impose a financial benefit/burden on the District 
There is fiscal dependency by the organization on the District 
The economic resources received or held by the separate organization are entirely or 
almost entirely for the direct benefit of the primary government 
The primary government is entitled to, or has the ability to otherwise access, a majority 
of the economic resources received or held by the separate organization 
The economic resources received or held by an individual organization that the specific 
primary government is entitled to, or has the ability to otherwise access, are significant to 
that primary government 

Based on these criteria, the District has no component units. Additionally, the District is not a 
component unit of any other reporting entity as defined by the GASB Statement. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 
 

2.  Basis of Presentation, Basis of Accounting 
 

a.  Basis of Presentation 
 

Government-wide Statements: The statement of net position and the statement of activities 
include the financial activities of the overall government, except for fiduciary activities. 
Eliminations have been made to minimize the double-counting of internal activities. 
Business-type activities are financed in whole or in part by fees charged to external parties. 

 
For the fiscal year 2023-24, management has elected to present individual fund financial 
statements. The general fund presents the governmental activities of the District including 
fire activities. The water and sewer utilities are presented as separate business-type activities. 
Management believes that this presentation provides a more accurate and complete picture of 
the District's operations. 

 
The statement of activities presents a comparison between direct expenses and program 
revenues for the different governmental activities of the District. Direct expenses are those 
that are specifically associated with a program or function and, therefore, are clearly 
identifiable to a particular function. The District does not allocate indirect expenses in the 
statement of activities. Program revenues include (a) fees, fines, and charges paid by the 
recipients of goods or services offered by the programs and (b) grants and contributions that 
are restricted to meeting the operational or capital requirements of a particular program. 
Revenues that are not classified as program revenues, including all taxes, are presented as 
general revenues. 

 
Fund Financial Statements: The fund financial statements provide information about the 
District's funds, with separate statements presented for each fund category. The emphasis of 
fund financial statements is on major enterprise funds, each displayed in a separate column. 

 
Proprietary fund operating revenues, such as charges for services, result from exchange 
transactions associated with the principal activity of the fund. Exchange transactions are 
those in which each party receives and gives up essentially equal values. Nonoperating 
revenues, such as subsidies and investment earnings, result from non-exchange transactions 
or ancillary activities. 

 
The District reports the following major governmental fund: 

 
■ The General Fund accounts for fire and district maintenance revenue, expenses, and net 

position. 
 
The District reports the following major proprietary funds: 

 
■ The Water Fund accounts for water revenue, expenses, and net position. 
■ The Sewer Fund accounts for sewer revenue, expenses, and net position. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 
 

b.  Measurement Focus, Basis of Accounting 
 

Government-Wide Financial Statements: These financial statements are reported using the 
economic resources measurement focus. They are reported using the accrual basis of 
accounting. Revenues are recorded when earned and expenses are recorded at the time 
liabilities are incurred, regardless of when the related cash flows take place. Nonexchange 
transactions, in which the District gives (or receives) value without directly receiving (or 
giving) equal value in exchange, include county assessments, grants, entitlements, and 
donations. On an accrual basis, revenue from county assessments is recognized in the fiscal 
year for which the taxes are received. Revenue from grants, entitlements, and donations is 
recognized in the fiscal year in which all eligibility requirements have been satisfied. 

 
Governmental Fund Financial Statements: Governmental funds are reported using the current 
financial resources measurement focus and the modified accrual basis of accounting. Under 
this method, revenues are recognized when measurable and available. The District does not 
consider revenues collected after its year-end to be available in the current period. Revenues 
from local sources consist primarily of county assessments and charges for services. County 
assessments revenues and revenues received from the State are recognized under the 
susceptible-to-accrual concept. Miscellaneous revenues are recorded as revenue when 
received in cash because they are generally not measurable until actually received. 
Investment earnings are recorded as earned, since they are both measurable and available. 
Expenditures are recorded when the related fund liability is incurred, except for principal and 
interest on general long-term debt, claims and judgements, which are recognized as 
expenditures to the extent they have matured. General capital asset acquisitions are reported 
as expenditures in governmental funds. Proceeds of capital leases are reported as other 
financing sources. 

Proprietary Fund Financial Statements: These financial statements are reported using the 
economic resources measurement focus. They are reported using the accrual basis of 
accounting. Revenues are recorded when earned and expenses are recorded at the time 
liabilities are incurred, regardless of when the related cash flows take place. Nonexchange 
transactions, in which the District gives (or receives) value without directly receiving (or 
giving) equal value in exchange, include property taxes, grants, entitlements, and donations. 
On an accrual basis, revenue from property taxes is recognized in the fiscal year for which 
the taxes are levied. Revenue from grants, entitlements, and donations is recognized in the 
fiscal year in which all eligibility requirements have been satisfied. 

 
When the District incurs an expense for which both restricted and unrestricted resources may 
be used, it is the District's policy to use restricted resources first, then unrestricted resources. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 
 

3.  Assets, Liabilities, and Equity 
 

a Cash and Cash Equivalents 
 

For the purposes of the statement of cash flows, highly liquid investments, including 
restricted funds, are considered to be cash equivalents if they have a maturity of three months 
or less when purchased. The District considers cash and reserved cash to be cash equivalents. 

 
Cash balances held in banks are insured to $250,000 by the Federal Depository Insurance 
Corporation. 

The District is authorized to deposit cash and invest excess funds by California Government 
Code Section 53648 et seq. The funds maintained by the District are either secured by federal 
depository insurance or are collateralized. 

California statutes authorize the District to invest idle or surplus funds in a variety of credit 
instruments as provided for in California Government Code Section 53600, Chapter 4 -Financial 
Affairs. The California Government Code allows investments in the following instruments: 

 
• Securities of the United States Government, or its agencies. 
• Small Business Administration loans 
• Certificated of Deposit (or Time Deposits) placed with commercial banks and/or 

savings and loan companies 
• Negotiable Certificates of Deposits 
• Banker's Acceptances 
• Commercial paper and medium-term corporate notes 
• Local Agency Investment Fund (State Pool and County Pool) Demand Deposits 
• Repurchase Agreements (Repos) 
• Passbook Savings Account Remand Deposits 
• Reverse Repurchase Agreements 
• County Cash Pool 

 
At year-end the carrying amount of the District's deposits in a bank totaled $889,086. The bank 
balance was covered by Federal depository insurance of $250,000 per bank and collateral held in 
the pledging bank's trust department as mandated by State law. As of the end of the year, 
$389,086 was not insured or collateralized.  The following is a schedule of the District's cash and 
cash equivalents at June 30, 2024: 

 

 
Water & 

Wastewater 
General 

Fund Total 
Cash in Checking Accounts  $     281,328   $      26,313   $     307,641  
LAIF        335,262           21,400         356,662  
CAMP        556,486           19,637         576,123  
US Bank        546,889           19,249         566,138  

Total Funds  $  1,719,965   $      86,599   $  1,806,564  
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 PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 
 

b.  Inventories 
 

Inventories are not considered material and are expensed when purchased. The purchase 
method of accounting is used where the cost is recorded as an expense when the item is 
purchased. 

 
c.  Capital Assets 

 
Property, Plant and Equipment owned by the Enterprise Funds are stated at cost. Donated 
fixed assets are recorded at their estimated fair value at the date of the donation. The cost of 
normal maintenance and repairs that do not add to the value of the asset or materially extend 
assets lives are not capitalized. A capitalization threshold of $3,000 is used by the District. 

 
Capital assets are being depreciated using 
estimated useful lives: 

the straight-line method over the following 

Asset Class 
 Estimated Useful 

Lives 
General Plant/Structures  50 
Reservoirs, Dams, etc.  50 
Vehicles  5 
Heavy Equipment  7-10 
Light Equipment  5-7 
Office Equipment  5-10 
Office Furniture  10-15 
Computer Equipment  5-7 

 
Gain or loss is recognized when assets are retired from service or are otherwise disposed. 

 
d.  Property Tax 

 
The District receives property taxes from Plumas County. Property taxes receivable are 
recorded in the fiscal year for which the tax is levied based on the assessed value as of 
September 1 of the preceding fiscal year. They become a lien on the first day of the year they 
are levied. Secured property tax is levied on September 1 and due in two installments, on 
November 1 and March 1. They become delinquent on December 10 and April 10, 
respectively. Unsecured property taxes are due on July 1, and become delinquent on August 
31. The District elected to receive the property taxes from the County under the Teeter Bill 
Program. Under this program, the District receives 100% of the levied property taxes in 
periodic payments, with the County assuming responsibility for delinquencies. 

 
Property tax revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabilities of the current period. The District 
considers property tax revenues to be available if they are collected within 60 days of the end 
of the current fiscal period. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
NOJES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 
 

e.  Investments 
 

Investments consist of Local Agency Investment Fund (LAIF) (State of California pooled 
investment fund), California Asset Management Program (CAMP) (pooled investment fund 
compliant with California Government Code section 53601), and US Bank Wealth 
Management Treasury Bills. Investments are stated at market value. Such investment is 
within the State statues and the District's investment policy. 

 
California statutes authorize the District to invest in a variety of credit instruments as 
provided for in the California Government Code allows investments in obligations of the 
U.S. Treasury, agencies, and instrumentalities, commercial paper rate A-1 by Standard & 
Poor's or P-1 by Moody's Commercial Paper Record, bankers' acceptances, repurchase 
agreements, medium-term corporate notes, mutual funds and the State Treasurer's LAIF. All 
investments are reported at fair value. 

 
• LAIF 

The State Treasurer's LAIF is a governmental investment pool managed and directed by 
the California State Treasurer and is not registered with the Securities and Exchange 
Commission. An oversight committee, comprised of California State Officers and 
various participants, provides oversight to the management of the fund. The District is a 
voluntary participant in the investment pool. The District reports its investment in the 
LAIF at the fair value provided by the State Treasurer, which is not materially different 
than cost. The balance available for withdrawal is based on the accounting records 
maintained by LAIF, which are on an amortized costs basis. Included in the LAIF's 
investment portfolio are collateralized mortgage obligations, mortgage-backed securities, 
other asset-backed securities, load to certain state funds, and floating securities issued by 
federal agencies, government sponsored enterprises, and corporations. 
 

• CAMP 
The CAMP is a California Joint Powers Authority (JPA) established in 1989 to provide 
California public agencies with professional investment services. Investments offered 
through the Cash Reserve Portfolio (the Pool or the CAMP Pool) and CAMP Term are 
permitted for all local agencies under California Government Code Section 53601(p).  
CAMP is directed by a Board of Trustees, which is made up of experienced local 
government finance directors and treasurers.  The District is a voluntary participant in the 
investment pool. The District reports its investment in the CAMP at the fair value 
provided by PFM Asset Management LLC, which is not materially different than cost. 
The balance available for withdrawal is based on the accounting records maintained by 
Public Financial Management Group (PFM) Asset Management LLC, which are on an 
amortized costs basis. Included in the CAMP's Cash Reserve Portfolio are asset-backed 
commercial paper, certificates of deposit, commercial paper, corporate notes, government 
agency and instrumentality obligations, repurchase agreements, and money market funds. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 
 

• US Bank Wealth Management 
U.S. Bancorp is an American bank holding company based in Minneapolis, Minnesota, 
and incorporated in Delaware. It is the parent company of U.S. Bank National 
Association, and is the fifth largest banking institution in the United States.  The District 
is a voluntary participant in this investment. The District reports its investment with US 
Wealth Management at the fair value provided by US Bancorp Investments, which is not 
materially different than cost. The balance available for withdrawal is based on the 
accounting records maintained by US Bancorp Investments. Included in the US Bank 
Wealth Management investment portfolio are US Treasury Notes as permitted under 
California Government Code section 53600. 
 

 Carrying Amount 
Maturity- 

12 Months or Less 
   

Balance, June 30, 2024   
Local Agency Investment Fund  $    356,662   $   356,662  
California Asset Management 

Program       576,123        576,123  
US Bank Treasury Bills       566,138        576,000  

Total Investments  $ 1,498,923   $ 1,508,785  

   
 
Pursuant to Government Accounting Standards Board Statement 3, the investments in 
LAIF, CLASS, and US Bank Wealth Management are not classified in categories of 
credit risk. The District's funds are invested in diversified portfolios (of underlying 
investments e.g. U.S. Treasury obligations) such that it considers the risk of material loss 
to be minimal. The funds held in LAIF, CAMP, and US Bank Wealth Management can 
be withdrawn on demand. 

 
f.  Receivable and Payable Balances 

 
The District believes that sufficient detail of receivable and payable balances is provided in 
the financial statements to avoid the obscuring of significant components by aggregation. 
Therefore, no disclosure is provided which disaggregates those balances. 

 
There are no significant receivables which are not scheduled for collection within one year of 
year end. 

 
g_ Deferred Outflows/Inflows of Resources 

 
Pursuant to GASB Statement No. 63, "Financial Reporting of Deferred Outflows of 
Resources, Deferred Inflows of Resources, and Net Position, " and GASB Statement No. 65 
"Items Previously Reported as Assets and Liabilities, " the District recognizes deferred 
outflows and inflows of resources. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 
 

In addition to assets, the Statement of Net Position will sometimes report a separate section 
for deferred outflows of resources. A deferred outflow of resources is defined as a 
consumption of net position by the government that is applicable to a future reporting period. 
In addition to liabilities, the Statement of Net Position will sometimes report a separate 
section for deferred inflows of resources. A deferred inflow of resources is defined as an 
acquisition of net position by the District that is applicable to a future reporting period. 

 
h.  Compensated Absences 

 
Vested unpaid employee vacation leave benefits are recognized as liabilities of the District. 
The liability is recognized in the Water and Sewer Fund at year-end. Accumulated sick leave 
benefits are not recognized as liabilities of the District as sick leave benefits do not vest. 
Sick leave benefits are recorded as expenses in the period that sick leave is used.  
 
i. Components of Net Position / Fund Balance 

 
GASB Statement No. 63 requires that the difference between assets added to the deferred 
outflows of resources and liabilities added to the deferred inflows of resources be reported as 
net position. Net position is classified as either net investment in capital assets, restricted, 
nonspendable, unassigned, or unrestricted and are defined as follows: 
 

Net Investment in capital assets - Groups all capital assets, including infrastructure, into 
one component of net position. Accumulated depreciation and the outstanding balances 
of debt that are attributable to the acquisition, construction, or improvement of these 
assets reduce this category. 
 
Restricted - Represents external restrictions imposed by creditors, grantors, contributors, or 
laws and regulations of other governments and restrictions imposed by law through 
constitutional provisions or enabling legislation. 

Unrestricted - Represents the net position of the District, which are not restricted or 
invested in capital assets net of related debt. 

Governmental fund balance classifications: 

Nonspendable - Amounts in fund balance that are not available for expenditure due 
to their form or because they are required to be maintained intact. 

Unassigned - The residual classification for the general fund, representing 
spendable amounts not included in other classifications. 

j. Use of Estimates 
 

The preparation of financial statements in conformity with GAAP requires the use of 
management's estimates. Actual results could differ from those estimates.  
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 
 

k.  Subsequent Event Evaluation 
 

Management has evaluated subsequent events through June 17, 2025, the date the financial 
statements were available to be issued. 
 

l. Accounting Changes and Error Corrections 
 
GASB Statement No. 100 requires that changes in accounting principles and error corrections 
be reported retroactively by restating prior periods, changes to or within the financial reporting 
entity be reported by adjusting beginning balances of the current period, and changes in 
accounting estimates be reported prospectively by recognizing the change in the current period. 
It also requires that the aggregate amount of adjustments to and restatements of beginning net 
position, fund balance, or fund net position, as applicable, be displayed in the financial 
statements, and disclosure in notes to financial statements of descriptive information about 
accounting changes and error corrections, such as their nature.  The required notes can be 
found in Note 10. 

 
NOTE 2 – INTERFUND ACTIVITY 

 
Historically, the District funded General District Maintenance as a percentage to each of the 
Proprietary and General Funds.  A General Fund called District Maintenance was established 
and is now funded with a portion of the property tax revenues.  However, there were several 
large trees that needed to be removed as they posed safety concerns causing the need to 
subsidize the available funds for this.  The funds were borrowed from the Water Operational 
Fund at an interest of 5.8%.  Repayment is scheduled as follows: 
 

Interfund Loan 
from Water Ops to District Maintenance  

Year 
Ending  Payment   Interest   Principle   Balance 

 

6/30/2024 - - -  $  5,650  

6/30/2025  $   2,500  $    328  $   2,172  $  3,478  

6/30/2026  $      978  $    202  $      776  $  2,702  

6/30/2027  $   2,057  $    157  $   1,900  $     802  

6/30/2028  $      849  $      47  $      802  $        -   
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JUNE 30, 2024 
 

NOTE 3 - PROPERTY, PLANT AND EQUIPMENT 
 
A summary of changes in fixed assets follows: 

 

 

Balance 
6/30/2023 

(As Restated) 
Additions & 
Adjustments 

Dispositions & 
Adjustments 

Balance 
6/30/2024 

Business-Type Activities:     
Capital Assets not being depreciated:     

Land  $        42,000   $              -     $              -     $        42,000  
Construction in Progress          477,145             38,509                     -           515,654  

          519,145             38,509                     -           557,654  
Capital Assets being depreciated:     

Water Wells       1,415,261           113,508             77,165        1,451,604  
Water Equipment          274,819             10,900               4,126           281,593  
Water System          777,351             10,551                     -           787,902  
Sewer System       4,396,174           193,296             40,076        4,549,394  
Sewer Equipment          177,731             10,694                     -           188,425  

       7,041,336           338,949           121,367        7,258,918  
Total Capital Assets       7,560,481           377,458           121,367        7,816,572  

     
Accumulated Depreciation     (4,332,709)        (129,256)         (106,488)     (4,355,477) 

     (4,332,709)        (129,256)         (106,488)     (4,355,477) 
     
Capital Assets, net of accumulated 
depreciation  $   3,227,772   $      248,202   $        14,879   $   3,461,095  

     
Governmental Activities:     

Fire Vehicles          139,809           139,598             59,151           220,256  
 Fire Buildings          127,614                     -                     -           127,614  
Fire Equipment          232,079             98,583             43,019           287,643  

          499,502           238,181           102,170           635,513  
     
Accumulated Depreciation        (387,491)          (28,849)          (91,873)        (324,467) 
        (387,491)          (28,849)          (91,873)        (324,467) 
     
Capital Assets, net of accumulated 
depreciation  $      112,011   $      209,332   $        10,297   $      311,046  
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NOTE 4: RESTRICTED CASH 

 
The District is required to maintain a debt service reserve to cover the average annual debt 
service payments for the wastewater treatment plant loan. The restricted cash balance at June 30, 
2024, is as follows: 

Wastewater 

LAIF - Debt Service Reserve $  62,813 

 
NOTE 5-LONG-TERM DEBT 

 
The following is a summary of the long-term debt activities for the year ended June 30, 2024: 

 
Balance as of New Debt  Debt Balance as of Current 

6/30/2023  Issued Retired  6/30/2024  Portion 
Sewer Revenue 

Bond, Series 2006A $ 535,120 $                - $ 13,050 $ 522,070 $ 13,620 

Sewer Revenue 
Bond, Series 2006B 386,900                     - 9,430 377,470 9,850 

 

 
Total                                      $ 922,020 $              - $ 22,480 $ 899,540 $  23,470  

 

 
Sewer Revenue Bond, Series 2006A 

 
On December 8, 2006 the District issued $683,000 United States Department of Agriculture, 
Rural Development revenue bonds. The purpose of this issue was to finance the repair and 
expansion of Wastewater Treatment Plant No. 7. Interest rate on this bond is 4.375% per annum 
and is payable semiannually on December 1 and June 1 each year. This bond is a special 
obligation of the District, and is payable solely from the revenues of the District's sewer 
enterprise. This bond is secured by a pledge of District revenue. 

 
Sewer Revenue Bond, Series 2006B 

 
On June 30, 2007 the District secured financing with the United States Department of 
Agriculture, Rural Development in the amount of $493,850. The purpose of this loan was also to 
finance the expansion of the Wastewater Treatment Plant No. 7. 

Interest rate on this bond is 4.375% per annum and is payable semiannually on December 1 and 
June I each year. This bond is a special obligation of the District, and is payable solely from the 
revenues of the District's sewer enterprise. This bond is secured by a pledge of all District 
revenue. 
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The future annual maturities of all the long-term borrowings as of June 30, 2024 are as follows: 

 
       Year Principal  Interest  Total         

 
2025 23,470 39,355 62,825 
2026 24,490 38,328 62,818 
2027 25,560 37,257 62,817 
2028 26,670 36,138 62,808 
2029 27,840 34,972 62,812 

2030-2034 158,610 155,483 314,093 
2035-2039 196,470 117,617 314,087 
2040-2044 243,360 70,712 314,072 
2045-2047  173,070 15,359     188,429 

 $ 899,540 $ 545,221 $ 1,444,761 
 
 

NOTE 6 - EXCESS OF EXPENSES OVER APPROPRIATIONS 
 

As of June 30, 2024 expenditures exceeded appropriations as follows: 
 

 
Appropriations Category 

General 
Funds 

Salaries and Benefits $        792 
Insurance 6,666 
Automobile Expenses 100 
Equipment 4,550 

Capital Outlay 83,900 

 
The District received a reimbursement grant to purchase Fire Department Gear.  The excess Capital 
Outlay is offset with $79,389 in Grant Income. 

 
 
NOTE 7 - COMMITMENTS AND CONTINGENCIES 

The District is not currently involved in any litigation. In the opinion of management, the 
disposition of any potential litigation will not have a material effect on the financial statements. 
 
One of the two District’s groundwater sources produces water which exceeds the maximum 
contaminant limits for Arsenic, Iron, and Manganese. The District seeks to construct a central 
water treatment plant (WTP) which reduces Arsenic, Iron, and Manganese below state and 
federal limits.  The District has a current agreement with DOWL Engineering for project 
management, funding acquisition, engineering design, bid support, engineering services during   
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construction, and other construction support during involved with the WTP.  A Task Order was 
issued by DOWL Engineering and approved by the District for $179,794, of which $172,491 
remains open as of 6/30/24.  The reasonably expected maximum principal amount of the Project 
Funds is $6,500,000. 

 
 
NOTE 8 - RISK MANAGEMENT AND LITIGATION 

 
The District is exposed to various risks of losses related to torts; theft of, damage to, and 
destruction of assets; errors and omissions· injuries to employees and customers; and natural 
disasters. The District has managed these risks by obtaining coverage from commercial 
insurance companies as well as providing employee education and prevention programs. All risk 
management activities are accounted for in the Water Fund and Sewer Fund. Expenses and 
claims are recognized when it is probable that a loss has occurred and the amount of the loss can 
be reasonably estimated. In determining claims, events that might create claims, but for which 
none have been reported are considered. 

The District's attorney estimates that the amount of actual or potential claims against the District 
as of June 30, 2024, will not materially affect the financial condition of the District. Therefore, 
the funds contain no provision for estimated claims. Information relating to an analysis of claims 
activities for the year was not available. 

 
NOTE 9 - PENSION PLAN 

 
Plan Description 

 
The District, as the employer, participates in the cost-sharing, multiple-employer defined benefit 
pension plan administered by the California Public employees' Retirement System (CalPERS). 
The plan provides retirement and disability benefits, annual cost-of-living adjustments, and death 
benefits to plan members, and beneficiaries. A full description of the pension plan benefit 
provisions and assumptions for funding purposes can be obtained in Appendix B CalPERS 
actuarial evaluation report available at https://www.calpers.ca.gov/page/forms-publications. 

 
Contributions 

 
The contribution requirements of the CalPERS pension plan are established by Section 20814(c) 
of the California Public Employees' Retirement Law, which requires that employer contribution 
rates for all public employers be determined on an annual basis by the actuary and shall be 
effective on the July 1 following notice of a change in the rate. For the measurement period 
ended June 30, 2023, the active employee contribution rate was 7.0% of annual pay. 
Contributions to the pension plan from the District was $42,509, for the year ended June 30, 
2024. 

http://www.calpers.ca.gov/page/forms-publications
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Pension Liabilities, Pension Expense, and Deferred Outflows and Inflows of Resources Related 
to Pensions 

 
At June 30, 2024, the District reported a net pension liability of $246,059 for its proportionate 
share of the total net pension liability. The net pension liability was measured as of June 30, 
2023, and the total pension liability used to calculate the net pension liability was determined by 
an actuarial valuation as of June 30, 2023. The District's proportion of the net pension liability 
was based on the District's contributions received by the pension plan relative to the total 
contributions received by the pension plan for all participating employers as of June 30, 2023. 

Based upon this information, the District's proportion was .00492%. 
 
At June 30, 2024, the District reported deferred outflows of resources and deferred inflows of 
resources related to pensions from the following sources: 

 
 Deferred Outflows Deferred Inflow 

 of Resources   of Resources  
Change in Assumptions $ 14,856 $                              - 
Difference between Expected and Actual Experience 12,570 1,950 
Difference Between Projected and Actual Investment Earnings 39,839  
Difference Between Employer's Contributions and Proportionate   

Share of Contributions - 7,792 
Change in Employer's Proportion 7,064 - 
Contributions Subsequent to the Measurement Date  40,807                              - 

Total $ 115,136 $   9,742 
 
 

$40,807 reported as deferred outflows of resources related to pensions resulting from District 
contributions subsequent to the measurement date will be recognized as a reduction of the net 
pension liability in the year ended June 30, 2024. Any other amounts reported as deferred 
outflows of resources and deferred inflows of resources related to pensions will be recognized in 
pension expense as follows: 

 
Year Ended June 30:  

2025 $ 19,757 
2026 13,029 
2027 30,658 
2028                     1,143   
Total $ 64,587 



32 

PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 
 
Actuarial Methods and Assumptions 

 
The June 30, 2022 valuation was rolled forward to determine the June 30, 2023 total pension 
liability, based on the following actuarial methods and assumptions: 
 

 
Actuarial Cost Method 

 
Entry Age Actuarial Cost Method 

 
Actuarial Assumptions 

 

Discount Rate 6.90% 

Price Inflation 2.30% 

Salary Increases Varies by entry age and service 

Mortality Rate Table1 Derived using CalPERS’ membership data for all funds 

Post Retirement Benefit Increase The lesser of contract COLA or 2.30% until Purchasing 
Power Protection Allowance floor on purchasing power 
applies, 2.30% thereafter 

 
1   The mortality table used was developed based on CalPERS-specific data. The probabilities of mortality are 

based on the 2021 CalPERS Experience Study and Review of Actuarial Assumptions. Mortality rates 
incorporate full generational mortality improvement using 80% of Scale MP-2020 published by the Society of 
Actuaries. For more details on this table, please refer to the 2021 experience study report from November 2021 
that can be found on the CalPERS website. 

 
Long-term Expected Rate of Return 
 
The long-term expected rate of return on pension plan investments was determined using a 
building-block method in which expected future real rates of return (expected returns, net of 
pension plan investment expense and inflation) are developed for each major asset class. 
 
In determining the long-term expected rate of return, CalPERS took into account both short-
term and long-term market return expectations. Using historical returns of all of the funds’ 
asset classes, expected compound (geometric) returns were calculated over the next 20 years 
using a building-block approach. The expected rate of return was then adjusted to account 
for assumed administrative expenses of 10 Basis points. The expected real rates of return by 
asset class are as follows: 
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Asset Class1 

Assumed asset 
allocation 

Real Return1,2 

Global Equity – Cap-weighted 30.00% 4.54% 
Global Equity – Non-Cap-weighted 12.00 3.84 
Private Equity 13.00 7.28 
Treasury 5.00 0.27 
Mortgage-backed Securities 5.00 0.50 
Investment Grade Corporates 10.00 1.56 
High Yield 5.00 2.27 
Emerging Market Debt 5.00 2.48 
Private Debt 5.00 3.57 
Real Assets 15.00 3.21 
Leverage (5.00) (0.59) 

 

(1) An expected inflation of 2.30% used for this period. 
(2) Figures are based on the 2021 Asset Liability Management study. 
 
Discount Rate 

 
The discount rate used to measure the total pension liability was 6.90%. The projection of 
cash flows used to determine the discount rate assumed that contributions from plan members 
will be made at the current member contribution rates and that contributions from employers 
will be made at statutorily required rates, actuarially determined. Based on those assumptions, 
the Plan’s fiduciary net position was projected to be available to make all projected future 
benefit payments of current plan members. Therefore, the long-term expected rate of return 
on plan investments was applied to all periods of projected benefit payments to determine the 
total pension liability.  

Amortization of Deferred Outflows and Deferred Inflows of Resources 

Under GASB 68, gains and losses related to changes in total pension liability and fiduciary 
net position are recognized in pension expense systematically over time. The first amortized 
amounts are recognized in pension expense for the year the gain or loss occurs. The remaining 
amounts are categorized as deferred outflows and deferred inflows of resources related to 
pensions and are to be recognized in future pension expense. The amortization period differs 
depending on the source of the gain or loss: 
 

Net Difference between projected and actual 
earnings on pension plan investments 

5 year straight-line amortization 

All other amounts Straight-line amortization over the expected 
average remaining service lifetime (EARSL) 
of all members that are provided with 
benefits (active, inactive, and retired) as of 
the beginning of the measurement period 
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Sensitivity of the Net Pension Liability to Changes in the Discount Rate 
 
The following presents the net pension liability/(asset) of the Plan as of the measurement 
date using the discount rate of 6.90%, as well as what the net pension liability/(asset) would 
be if it were calculated using a discount rate that is 1 percentage-point lower (5.90%) or 1 
percentage point higher (7.90%) than the current rate: 

 
 Discount Rate - 1% 

 (5.90%)  
Current Discount 

 Rate (6.90%)  
Discount Rate + 1% 

 (7.90%)  
Plan's Net Pension 
Liability/(Asset) 

 
$ 394,914 

 
$ 246,059 

 
$ 123,538 

 

Pension Plan Fiduciary Net Position 
 

Detailed information about the pension plan's fiduciary net position is available in the 
separately issued financial  report of CalPERS which can be located at 
https://www.calpers.ca.gov 
/page/forms-publications. 

 
 

NOTE 10 - RESTATEMENT OF PRIOR YEAR NET POSITION 
 

During the fiscal year ended June 30, 2024, the District had numerous adjustments to capital 
assets and accumulated depreciation to reallocate assets between funds and make corrections 
to construction in progress accounts. As a result, adjustments have been recorded to 
beginning net position. 

 
The restatements for June 30, 2023 were as follows: 

 

 Water Fund Sewer Fund 
General 

Fund 
    

June 30, 2023 Net Position as Originally Reported  $  2,005,921   $  1,147,354   $     349,516      
Correction to LAIF beginning balances         (88,134)          89,644               253  
Correct Cash from audit error             8,201             8,216          (13,106) 
Correct AP from audit error            5,756  -                762  
Correct AR from audit error -   -            (9,657) 
Corrections to Capital Assets and Accumulated 
Depreciation 

   
       287,855         417,572             2,565  

Total Adjustment for Error Correction        213,678         515,432          (19,183)     
June 30, 2023 Net Position as Restated  $  2,219,599   $  1,662,786   $     330,333  
    

 

http://www.calpers.ca.gov/
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NOTE 11 – UNEARNED REVENUES 

 

The unearned revenue is comprised of payments from customers made in advance of both 
invoicing and the actual service period.  Distribution of unearned revenues involving both 
Enterprise and Fire funds are distributed using the District’s standard estimation for all 
items that are shared across all funds without an identifiable percentage of use or benefit.  
(47% Water Operations, 47% Sewer Operations, 6% Fire Operations) Upon invoicing for 
new service periods the unearned revenues are reconciled to assure that the unearned 
revenues are applied against the correct funds’ receivables. 
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 Budget Amounts  Variance 
with Final 

Budget  
 

   Original  Final Actual 
Revenues     

Charges for Services  $ 88,140   $  85,047   $  98,433   $ 13,386  
Property Taxes     37,000       37,000       60,967      23,967  
Contract Income - Happy Camp Fire             -                -       10,397      10,397  
Grant Income             -                -       79,389      79,389  
Other Income         200       20,425       34,171      13,746  

Total Revenues   125,340     142,472     283,357    140,885  

     
Expenditures     

Salaries and Benefits     56,317       55,802       56,594         (792) 
Insurance     59,222       37,902       44,568      (6,666) 
Legal and Professional     13,725       10,593         8,810       1,783  
Office      3,450         8,065         7,551          514  
Repairs and Maintenance      1,000       16,500       13,044       3,456  
Travel, Training and Safety      5,500       11,500         9,466       2,034  
Automobile Expenses     12,417         9,517         9,617         (100) 
Utilities      4,150         5,428         4,630          798  
Tools and Supplies      2,500         5,900         4,642       1,258  
Uniforms      6,000         9,100         9,048            52  
Equipment             -                -         4,550      (4,550) 
Capital Outlay             -     154,281     238,181     (83,900) 
Other Expense      1,650         6,277         6,135          142  

Total Expenditures   165,931     330,865     416,836     (85,971) 

     
Excess of Revenues over (under) Expenditures    (40,591)   (188,393)   (133,479)     54,914  

     
Other Financing Sources (Uses)     

Sale of Assets             -                -             30            30  
Total Other Financing Sources (Uses)             -                -             30            30  

     
Net Change in Fund Balances  $(40,591)  $(188,393)  $(133,449)  $ 54,944  
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SCHEDULE OF PLUMAS EUREKA COMMUNITY SERVICES 
DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY 

CALIFORNIA PUBLIC EMPLOYEES RETIREMENT SYSTEM 

 
 June 30, 2015 June 30, 2016 June 30, 2017 June 30, 2018 June 30, 2019 June 30, 2020 

District's Proportion of the Net pension Liability/(Asset) 0.008530% 0.00694% 0.00235% 0.00215% 0.00186% 0.001620% 

Districts Proportionate Share of the Net Pension Liability/(Asset) $ 210,830 $ 190,415 $ 203,681 $ 212,821 $ 178,773 $ 165,909 

District's Covered-Employee Payroll $ 202,287 $ 202,287 $ 190,415 $ 153,445 $ 237,562 $ 182,814 

District's Proportionate Share of the net Pension Liability/(Asset) as 
a Percentage of its Covered-Employee Payroll 

 
104.22% 

 
94.13% 

 
 

106.97% 

 
 

138.70% 

 
 

75.25% 

 
 

90.75% 

Plan's Proportionate Share of the Fiduciary Net Position as a 
Percentage of the Plan's total Pension Liability 

 
179.53% 

 
70.00% 

 
72.46% 

 
75.66% 

 
 

80.54% 

 
 

82.69% 
 
 
 

 
June 30, 2021 

District's Proportion of the Net pension Liability/(Asset) 0.004250% 
June 30, 2022 

0.004660% 
June 30, 2023 

0.004920% 
June 30, 2024 

0.004920% 

 
Districts Proportionate Share of the Net Pension Liability/(Asset) 

 
$ 202,746 

 
$ 88,397 

 
$ 230,297 

 
$ 246,059 

District's Covered-Employee Payroll $ 198,878 $ 208,791 $ 182,940 $ 208,229 

District's Proportionate Share of the net Pension Liability/(Asset) as 
    

a Percentage of its Covered-Employee Payroll 101.94% 42.34% 125.89% 118.16% 

Plan's Proportionate Share of the Fiduciary Net Position as a 
Percentage of the Plan's total Pension Liability 

 
 

75.60% 

 
 

88.18% 

 
 

76.22% 

 
 

78.02% 
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Covered Employee Payroll $         208,791 $   182,940 $       208,229 

Contributions as a Percentage of 
Covered-Employee Payroll 

 
15.73% 

 
16.53% 19.59% 

 Fiscal Year  Fiscal Year  Fiscal Year  Fiscal Year  Fiscal Year  Fiscal Year  Fiscal Year 
2014-15  2015-16  2016-17  2017-18  2018-19  2019-20  2020-21 

Actuarially Determined Contribution $ 49,660  $ 41,877  $ 13,201  $ 11,147  $ 35,374  $ 29,462  $ 29,123 

Contributions in Relation to the 
             

Actuarially Determined Contribution  49,660    51,447    13,201    11,147    35,374    29,462    29,312  

Contribution Deficiency (Excess) $                     -  
 $ (9,570)  

$                   - 
 $                 -  $                   -  $                -  

$ (189) 

 
Covered Employee Payroll 

 
$ 202,287 

  
$ 202,287 

  
$ 190,415 

  
$ 153,445 

  
$ 237,562 

  
$ 146,071 

  
$ 121,326 

Contributions as a Percentage of 
             

Covered-Employee Payroll 24.55%  25.43%  6.93%  7.26%  14.89%  20.17%  24.16% 

 Fiscal Year 
 2021-22  

 Fiscal Year 
2022-23 

 Fiscal Year 
2023-24 

 

Actuarially Determined Contribution $ 32,844  $ 30,249  $ 38,417 

Contributions in Relation to the 
     

Actuarially Determined Contribution              32,844           30,249            40,807 

Contribution Deficiency (Excess) $                     - 
 

$                 -  $        (2,390) 
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 Budget Amounts  Variance 
with Final 

Budget 
 

   Original  Final Actual 
Operating Revenues     

Utility Revenue  $857,431   $839,885   $825,638   $(14,247) 
Total Operating Revenues    857,431     839,885     825,638     (14,247) 

     
Operating Expenses     

Salaries and Benefits    226,478     205,945     216,269     (10,324) 
Insurance      19,269       31,798       31,798             (0) 
Legal, Accounting and Professional Services      36,850       18,049       43,054     (25,005) 
Permits and Fees       5,400        7,700        6,993          707  
Depreciation & Amortization              -       55,000       35,183      19,817  
Travel, Training, & Safety       2,800        2,800        1,841          959  
Automobile Expense       4,249        4,750        2,955       1,795  
Repairs and Maintenance       5,000        8,780       27,316     (18,536) 
Office       9,125        9,358        9,045          313  
Utilities      42,986       47,550       48,574      (1,024) 
Chemicals/Lab Services      34,000       24,000       19,039       4,961  
Tools and Supplies       3,117        4,500        4,901         (401) 
Other Expenses       2,100        3,820        2,876          944  

Total Operating Expenses    391,374     424,050     449,844     (25,794) 

     
Operating Income    466,057     415,835     375,794     (40,041) 

     
Non-Operating Revenues and Expenses     

Interest Income       1,500        1,500       10,680       9,180  
Other Income              -               -        3,038       3,038  
Income (Loss) from Disposition of Assets              -               -           150          150  
Investment Expense              -               -       (4,332)     (4,332) 

Total Non-Operating Revenues and Expenses       1,500        1,500        9,536       8,036  

     
Net Change in Net Position  $467,557   $417,335   $385,330   $(32,005) 
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SEWER UTILITY FUND 
FOR THE YEAR ENDED JUNE 30, 2024 

 

 Budget Amounts  Variance 
with Final 

Budget 
 

   Original  Final Actual 
Operating Revenues     

Utility Revenue  $   559,285   $555,450   $578,052   $ 22,602  
Total Operating Revenues       559,285     555,450     578,052      22,602  

     
Operating Expenses     

Salaries and Benefits       226,478     193,742     202,639      (8,897) 
Insurance         19,269       42,848       42,848             (0) 
Legal, Accounting and Professional Services         27,600       16,549       30,712     (14,163) 
Permits and Fees           7,200       18,200       18,015          185  
Depreciation & Amortization                  -       75,000       94,073     (19,073) 
Travel, Training, & Safety           2,800        3,800        2,817          983  
Automobile Expense           4,249        4,750        2,834       1,916  
Repairs and Maintenance           1,000        3,000           551       2,449  
Office           8,625        9,258        8,846          412  
Utilities         43,771       51,600       50,928          672  
Chemicals/Lab Services         24,856       24,856       21,010       3,846  
Tools and Supplies           2,059        1,000        1,146         (146) 
Sludge Removal         14,300       18,900       18,889            11  
Other Expenses           1,988        2,647       12,204      (9,557) 

Total Operating Expenses       384,195     466,150     507,512     (41,362) 

     
Operating Income       175,090       89,300       70,540     (18,760) 

     
Non-Operating Revenues and Expenses     

Interest Income             500        5,500        6,664       1,164  
Other Income                  -               -           500          500  

Sale of Assets                  -               -  
    

(14,729)    (14,729) 
Investment Expense                  -               -       (1,331)     (1,331) 

Interest Expense        (62,818) 
    

(62,818) 
    

(39,847)     22,971  

Total Non-Operating Revenues and Expenses        (62,318) 
    

(57,318) 
    

(48,743)      8,575  

     
Net Change in Net Position  $   112,772   $  31,982   $  21,797   $(10,185) 

     
 



INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Plumas Eureka Community Services District  
Blairsden, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
the Plumas Eureka Community Services District (the District), as of and for the year ended June 30, 2024, 
and the related notes to the financial statements, which collectively comprise the District’s basic financial 
statements, and have issued our report thereon dated June 17, 2025. 

Report on Internal Control over Financial Reporting  

In planning and performing our audit of the financial statements, we considered the District’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the District’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. We identified certain 
deficiencies in internal control, described in the accompanying schedule of findings and responses  as  
items 2024-001, 2024-002, and 2024-003 that we consider to be significant deficiencies. 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of This Report  

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

BROWN ARMSTRONG 
ACCOUNTANCY CORPORATION 

Stockton, California 
June 17, 2025  
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SCHEDULE OF CURRENT YEAR AUDIT FINDINGS AND RESPONSES 

JUNE 30, 2024 

Finding 2024-001 Lack of Segregation of Duties 

Criteria Upon Which Audit Finding is Based 

AU-C Section 265: Communicating Internal Control Related Matters Identified in an Audit. 

Finding (Condition) 

An inadequate segregation of duties exists in the cash receipts process: 

The District does not accept cash; however, in the processing of check and electronic receipts, the same 
individual is responsible for receiving payments, recording transactions in the accounting system, making 
remote deposits, and performing bank reconciliations. Although the General Manager reviews the 
reconciliations, this review alone does not fully mitigate the risk associated with one person controlling 
multiple, conflicting aspects of the cash receipts process. As a result, there is an increased risk that 
errors or irregularities could occur and go undetected. 

Effect 

The District is exposed to an increased risk of financial statement misstatement and the potential for 
errors or fraud related to non-cash receipts (checks and electronic payments) that may not be detected or 
prevented by the District’s system of internal control. 

Cause 

Due to limited staffing, the District has assigned multiple, incompatible duties related to the cash receipts 
process (including receiving, recording, depositing, and reconciling payments) to a single individual. 
While a supervisor reviews the reconciliations, the lack of segregation in the other functions results in an 
internal control weakness. 

Recommendation 

We recommend that the District and its Board of Directors remain vigilant regarding the risks associated 
with inadequate segregation of duties, even in the absence of cash transactions. The District should 
implement compensating controls and segregate duties to the greatest extent possible, including: 

1) Separate Deposit Preparation and Posting of Receipts were feasible by assigning deposit
preparation and the posting of receipts in the accounting system to different individuals. If staffing
does not allow for this, ensure that a supervisor or another staff member reviews both the deposit
documentation and the corresponding accounting entries for accuracy and completeness.

2) Consider using bank lockbox services, where customer payments are sent directly to the bank.
The bank processes and deposits the payments, and provides detailed remittance information to
the District. This reduces the District’s direct handling of receipts, thereby decreasing the risk of
misappropriation or error.

3) Strengthen supervisory oversight by ensuring reviews are thorough, documented, and include
examination of supporting documentation such as deposit slips, bank statements, and
accounting records.

While full segregation may not be possible due to staffing constraints, diligent oversight and 
compensating controls are essential to mitigate the risk of undetected errors or irregularities in the 
District’s cash receipts process. 
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District’s Response: 

The District concurs with this finding, and will continue to evaluate how it might further segregate duties 
and/or increase oversight. 

Finding 2024-002 Journal Entry Process 

Criteria Upon Which Audit Finding is Based 

AU-C Section 265: Communicating Internal Control Related Matters Identified in an Audit. 

Finding (Condition) 

A formal review of journal entries is not performed: 

The District does not have a formal process for reviewing journal entries prior to or after posting them to 
the accounting records. While supporting documentation such as invoices or schedules is reviewed, the 
actual journal entries themselves are not independently reviewed or approved. As a result, there is no 
verification that the entries are accurate, properly classified, or consistent with supporting documentation. 

Effect 

The absence of a formal review process for journal entries increases the risk of errors, misstatements, or 
inappropriate entries being recorded in the financial statements. This could result in inaccurate financial 
reporting or undetected irregularities. 

Cause 

Due to limited staffing and the current workflow, the District has not established a procedure for the 
independent review and approval of journal entries beyond the review of supporting documentation. 

Recommendation 

We recommend that the District implement a formal process for the independent review and approval of 
all journal entries, in addition to the review of supporting documentation. This review should include 
verification that the entry is accurate, properly authorized, and consistent with the underlying 
documentation. The review and approval should be documented (e.g., via initials, signatures, or 
electronic approval) to provide evidence of oversight and accountability. Where staffing is limited, 
periodic supervisory review of journal entries and related reports can serve as a compensating control. 

District’s Response: 

The District implemented the process as recommended starting in fiscal year 2025. 

Finding 2024-003 Calculation of the Net Pension Liability 

Criteria Upon Which Audit Finding is Based 

GASB Statement No. 68: Accounting and Financial Reporting for Pensions 

Finding (Condition) 

Error in calculation of net pension liability adjustment: 

During the audit, it was noted that the District made an entry to record its net pension liability in 
accordance with GASB Statement No. 68. However, a miscalculation was identified in the amount 
recorded, resulting in an inaccurate presentation of the District’s net pension liability and related pension 
expense in the financial statements resulting in an overstatement of the net pension liability of $36,557. 
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Effect 

The miscalculation of the net pension liability adjustment resulted in the financial statements misstating 
the District’s long-term obligations and pension expense. This could impact the accuracy of financial 
reporting and the reliability of information used by management, the Board, and external stakeholders. 

Cause 

The error was due to a miscalculation in determining the correct amount for the net pension liability 
adjustment, highlighting a need for enhanced review procedures over complex year-end adjustments. 

Recommendation 

We recommend that the District strengthen its procedures for preparing and reviewing the net pension 
liability adjustment required by GASB Statement No. 68. Specifically: 

• Ensure that all calculations supporting the net pension liability entry are independently reviewed
for accuracy and completeness.

• Provide additional training to accounting staff on the requirements and calculation methods for
GASB Statement No. 68.

• Develop checklists or templates to guide the preparation and review of this adjustment.

Implementing these controls will help ensure the accuracy and reliability of the District’s financial 
reporting related to pension obligations. 

District’s Response: 

Training has been implemented, and checklists or templates will be prepared and implemented. 
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PLUMAS EUREKA COMMUNITY SERVICES DISTRICT 
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND RESPONSES 

JUNE 30, 2024 

Finding 2023-001 Lack of Segregation of Duties 

Criteria Upon Which Audit Finding is Based (Legal Citation) 

AU-C Section 265: Communicating Internal Control Related Matters Identified in an Audit. 

Finding (Condition) 

An inadequate segregation of duties exists in several key areas: 

In the areas of cash, utility billing, purchasing, payroll, and capital assets, the Plumas Eureka Community 
Services District (the District) does not have sufficient staff to separate the authorization, recording, and 
custody functions as would be required in the ideal system of internal controls. Individuals have duties 
which crossover conflicting areas of responsibility, such as custody of cash, as well as responsibility for 
recording and reconciling account activity, and authorizing transactions. 

Amount of Questioned Cost, How Computed, and Prevalence 

None. 

Effect 

The District has exposure to risk of financial statement misstatement and the potential risk of errors or 
fraud that may not be detected by the District’s system of internal control. 

Cause 

Due to the District only having a few personnel assigned to duties that involve access to the general 
ledger and other accounting records and who also have custody of and responsibility for handling cash 
and other assets, an inadequate segregation of duties exists. 

Recommendation 

We recommend that the District employees and Board of Directors (the Board) maintain diligence for the 
potential risk not having and adequate segregation of duties. The District should also ensure that it 
segregates the following duties as much as possible: 

1) Bank reconciliations should be prepared by someone who is not involved in the customer
payment receipts or disbursement functions, if at all possible.

2) Some of the non-technical duties, such as taking deposits to the bank, maintaining check stock,
etc., could be performed by administrative staff not involved in cash or accounting functions,
possibly even staff from other departments.

3) Employees involved in the purchasing function (initiating purchase requests, creating purchase
orders, approving purchase orders) should not be involved in disbursement functions (approving
invoices for payment, recording invoices, receiving goods, maintain inventories).

4) Receiving customer payments, deposit preparation, and posting deposits to the general ledger
should be separated.

District’s Response 

The District concurs with this finding, and will continue to evaluate how it might further segregate duties. 
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Current Year Status 

Mitigating controls have been implemented, however, due to limited staffing, it is not feasible to 
implement controls in the cash receipts process. The District will continue to evaluate how to further 
segregate duties. 

Finding 2023-002 Financial Reporting 

Criteria Upon Which Audit Finding is Based (Legal Citation) 

In accordance with AU-C Section 265, the District is responsible for preparing complete and accurate 
financial statements and footnote disclosures in accordance with Generally Accepted Accounting 
Principles (GAAP). 

Finding (Condition) 

Similar to many other small special districts, the District does not have policies and procedures in place to 
ensure that complete and accurate financial statements, management’s discussion and analysis (MD&A), 
and footnote disclosures are prepared in accordance with GAAP prior to the annual audit. Management 
relies upon the auditor to recommend footnote disclosures for the financial statements and to prepare 
adjusting journal entries for approval in order to report financial information in accordance with GAAP. 

Amount of Questioned Cost, How Computed, and Prevalence 

None. 

Effect 

There is a risk that a material financial statement misstatement may exist and not be prevented or 
detected by the District’s system of internal control. 

Cause 

This condition has always existed at the District and is being reported in accordance with AU-C Section 
265. 

Recommendation 

We recommend that the District consider the cost benefit of hiring an accountant familiar with GAAP or 
contracting with an independent CPA firm to compile financial statements in conformity with GAAP. 

District’s Response 

The District has determined that the costs of correcting this control weakness outweigh the benefits to be 
received. The District will continue to rely on the independent auditor to prepare its annual financial 
statements. Monthly financial reports will be created by the bookkeeper, under the supervision of the 
General Manager. 
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Current Year Status 

Implemented 

Finding 2023-003 Credit Card Purchases 

Criteria Upon Which Audit Finding is Based (Legal Citation) 

AU-C Section 265, the District is responsible for implementing systems designed to achieve effective 
internal controls to help ensure that resources are safeguarded, while being used efficiently and 
effectively. 

Finding (Condition) 

In our testing, we noted a lack of supporting documentation for credit card purchases. 

Amount of Questioned Costs, How Computed, and Prevalence 

For the months of July and May, a total of $1,834 in credit card transactions did not have receipts. 

Effect 

The District is at risk of misappropriation of District funds. 

Cause 

District personnel are not following established policies and procedures. 

Recommendation 

The District should ensure that policies and procedures are followed. Improvement has been made over 
prior year, however employees need to be aware that receipts are necessary. 

District’s Response 

The District concurs with this finding. 

Current Year Status 

Implemented 
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